7KH ) IQDGEFH DQG ,QRP DWRQ 6\ \IMP V' HSDWR HQWY
SURMGHV WPHD DQG DFFXUDWM | VFDO LG RIP DWRQ
DQG D IXOWQYIH R WFKQRBJ\ EDVHG URXFHV
DQG HYEHV 1Q WSSRW R FIW RIFIDY
GHSDWR HONV DQG WH FRPPXQW 7KLV ) IQDQFIDO
' DWKERDWG IV RGH ZD\ ZH SURMGH WH FRP P XQW
ZIW WPHD DQG GHVIIBIG IQRPDWRQ 7KH &MV

| MFDO HDUEHI LQV-X®  DQG HQGV-XCH
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7KH * HQHWDO) XQG LV WWH SUP DU RSHIDWQJ 1XQG IRUWH &IW 7KH * HQHUDO) XQG SD\V IRUPDQ Rl WH FUMFDO
VHEHY SURVIGHG VR WH & AV UAMGHQW IQFOGIQ) SRIFH VWHHW DQG WDQUSRWIMRQ DQG SDUNY DQG UHFUHDWRQ

" HYHBRSP HQMHWLFHY DUH 1XQGHG WURXI K SHWP IWIHHV  Z KI®1 SDUNW DQG UIHFUHDVWRQ XVHU T HHV KHS RI 1 VHWWKH

RSHUDVMRQDOFRW Rl WWH 3DUNW DQG 5HFUHDVRQ' HSDWR HQA 7KH P DNRUW RI VKH UHP DIQGHURI VHUFHV LOFOGHG
1Q WH * HQHUDO) XQG DWH IXQGHG WURXIK VB[ WHYHQXHV * HQHWDO) XQG UHYHQXHV DUH JHQHWD@® FRQOUGHWHG
XQUVWIFWMG DQG DUH DARFDWAG E\ WKH & W & RXQFLOMURX] K WKH EXGI HWSURFHW

SFWOVFT

* HQHWDO) XQG WHYHQXHV DWH H[ SHFWIG VR P HHWEXGI HWIQ WH FXUHQNIMFDOVHDU )< 0 LG \ HDU EXGI HW
DGR HQWV KDYH EHHQ P DGH VR FDSVXUH M) KWLQFUHDVHV LQ SURSHUW V] HVAP DV DQG RWHU UHYHQXHV | IRP
D YDUHW Rl VRXUFHV DQG D GHFUHD\H LQ HVAP DG \DBN V[ WHYHQXHV  $ UHFHQMD DSSWRYHG WXG\ \KDW
LQFUHDVHG | HHV | RUGHYHBRSP HQMHWIEHV 1V H SHFMG VR LOFUHDVH UHYHQXH LQ WH RQJ IXQ EXWQ WKH FXUHQW
IIVFDO\HDU DQ  IQFIHDVH ZI@EH RIIVHWE\ ®RZHU SIRMWFWG SHWP IWYROPH ' XUQ) WH | LW TXDWMU
GHYHBRSP HQAUHYHQXH [ LRP D @U H FRP P HUFLDOSURMIFWZ DV UHFHLYHG

&YQFCELYS-T

([ SHQGWMUHY 1Q WH * HCHUWDO) XQG DWH H SHFWG VR EH &®Z HUWDQ EXGI HMQ WH FXUWHQW) < SUP DUO® GXH WR
SHURQRHOYDFDCQFLHY 6 RP H VDYIQI V Z LKOEH H SHFWG LQ VXSSTHV DQG VHWMFHV FRW KRZ HYHUWH VDYLIQJ V DWW
LV H[ SHFWG VR EH &Z HUWDQ LQ SURU\ HDWY GXH VR WWH UHFHOASHURG Rl KLJ K LQ @WRQ

© KB * HQHWDO) XQG RSHWDWQJ UHYHQXHV DUH SUIRMIFWIG VR H[ FHHG RSHIDWQ) H[ SHQHV 1Q ) < VR

P DIQMIQ VKH UHTXILHG UHVHUH Rl RSHUDWQ) H] SHQGWXUHV LQ WH * HQHUDO) XQG D WDQU HURI P LCIRQ

IURP WH 9G] HW6\DELD] DURQ ) XQG LV H SHFWIG VR EH P DGH DWWH HQG Rl WLV [IMFDO\HDU  7KH 9%&GJ HW
6VIDELD) DMRQ ) XQG LV WH DFFXP XOWRQ Rl SURUI IMFDO\ HDUV * HQHWDO) XQG VDYIQJ V DQG Z DV HWRE@KHG VR EH

XVHG VR RI I VHWUIMQ) SHOURQ DQG RWHUUHWLHP HQAEHQH! IMFRVV LQ KH LOMUP HGLDW \MUP

SOFSOSITF ' VCET
7TKH & IW SURYIGHV UHMGHQWV Z IW 6 RQG : DWKM . DWAUDQG : DWMZ DVAUVHWMFHY 7KH FKDUW HY | RUWHWH VHWMFHY

XVHUIHHV DRQ Z W WH FRW |RU SURIGIQ) WH VHWIFHVY DUH DFFRXQMG |RULQ WH LQGIMGXDO( QMUSUM
) XQGV 7KHVH IXQGV P XVAEH VHO VXSSRUAQ) DQG GR CGRWUIHFHLYH DQ. * HQHUDO) XQG VXSSRWV

7KH & MWV XVHU THHV DUH VHWIQ DFFRWGDQFH Z W 3URSRVMRQ ZKIFK UBHTXWHY FXWRP HY EH J LYHQ WH
RSSRUWXQW WR FKD@IQJH SIRSRWHG WDWAV 5DW WXGLHYV DUH FRQGXFWG SHURGIFD@ VR HQVXUH WH HQMUBUMH
WWV DUH WXl | IFLHOMWR FRYHU RSHIDWQJ H SHQMHV FDSIMDOLP SLIRYHP HQV XSJ UDGHV DQG FRW DWRFIDWAG Z W

PHMQ) ERW 6VDW DQG ) HGHWDOJ XIGHAHYV DQG UHI XOMRQYY ,Q -XCH DQZ \HDUWW WG ZDV
DSSWIRYHG E\ WH &IW &RXQFIO Z MK WH DSSURYHG DWAV EHIQ) UHI GIFWG 1Q WH ) < XVHU FKDU HV
EXGJ HW

SFWOVFT

: DWAU : DMWMZ DWUDQG 6 RQG : DVWM ( QMLEUMH UHYHQXHY DUH Hl SHFWAG VR P HHWEXGI HWMG UHYHQXH LQ WWH
FXUWHQN) <

&YOQFCELYVS-T
7KHUH DUH QR \LJ QU LEDQAYDUDGQFHV VR EXGJ HWIG H| SHQGXUHV LQ WKH ( QMBUMH ) XQBV



( FOFBM VCE 0 VFSAFX

LY. Rl WH | M~DO\ HDUFRP SGMWAG  UHYHQXHV DUH DW Rl EXGI HWDQG H SHQGWXUHY DW RI
EXGJ HWFRP SDUHG VR @WM HDUV DQG UHVSHFWYHO

9XGI HW( [ SHQGWXUHV VKRZ Q LQ @ KWK HERZ DWH I XQGHG E\ VSHFLL L UHVHYHV

SFTEFOQUBMF3N 3O

7KH & W KDV DWXHG MQI®i IDP 1O XQWSHWP IW DV RI * HFHP EHU KV IV Rl WH
EXGI HWMG SHWP W 61QI®H IDP 1O XQWSHWP IW MWXHG |RUWH SURUWUWHH | MDO\ HDW Z HUH

DQG  UHVSHFWYHO

7KHUH DUH QR P XGM I DP L® SHWP W EXGJ HWG WLV ) < DQG GRQH KDYH EHHQ DAXHG WMURXI K WWH
VHFRQG TXDUMU




( FOFSBM VCE : 5%3FWOVFT CZ4PVIF

Y ¢ Rl WH | M~DO\ HDUFRP SGW * HQHUWDO
) XQG SHYHQXHV DUH DW Rl EXGI HW
FRP SDUHG R 1Q WH SURU\ HDU




e 1PQFIZ 5BY — 5HYHQXH LV IHFHLYHG SUP DU® Q' HFHP EHUDQG $SUO Z MK D VP DAIUUHFHISWQ - XQH

e *OUFSE/OE 4FSANDFT — SHYHQXH LV GHSHQGHQWVRQ WH WSH Rl LOMUXQG VHWFH SURYIGHG DQG YDUHV
WURXJ KRXVWAH \ HDU

. — SHYHQXH LV UHFHLYHG DV D P RQK® DGYDQFH EDVHG RQ TXDUMWD HWAP DWWV Z WK DFVYDO
DP RXQN FDBXOWG DQG SDIG DWWH HQG Rl HDFK TXDUWMU $FWDOWHFHISW Z l@®J DQG FDWK XS
HOMHV DUH ERRNHG DWWH HQG Rl WH | \MFDO\ HDU

e . PWPS7FI DV *O - FV — 7KH P DNRUW Rl UHYHQXH LV UHFHLYHG LQ - DQXDU DQG 0 D\ HDFK \ HDU DOMRXJ K
WP Q) R HFHLSW FDQ YDU

e 1BS.T BOE 3FDFBUPO — 5HYHQXH LV GXH SUP DU® VR KH 3DUNW DQG 5HFUHDVRQ 3URSHW 7D[ Z KLFK LV
UHFHLYHG LQ' HFHP EHUDQG $ SUO Z VK D WP DEBUUHFHLSWQ - XQH

e ' BODI JIF ' FFT —7KH WPIQJ R WHFHISW YDUHV DQG LV GHSHQGHQWXSRQ WH LOGIYIGXDO | IDQFKIVH
DJ UHHP HQW

o OFWINPON FOU3FWFOVF — ) RUWH IMFDO\HDU WH & W KDV MXHG — 6LQI®1 ) DPLO® DQG ] HUR 0 XGA.
)DPL® EXIGLQ SHWPIW  SHYHQXHV 1Q WL FDWIJRY DOR LQFOGH QRQ UHMGHQADO GHYHMRSP HQW
UHMGHQADOXSJ UIDGHV DQG DFFHWRY GZ HAIQ) XQW

e #VTJOFTT - DFOTF 5BY — 7KH WP LQ) Rl WKLV UHYHQXH YDUHV GHSHQGIQ) RQ WH WP 1Q) DQG YROPH R
EXVIGHW DPMW

e OWTIN FOU*ODPN H — ,QFRP H LV IHFRUGHG TXDUM® , QMUHVWHFHLSW DUH YDUDE®! DQG DOMRXI K P RUH
P RGHIDW LQYHWR HQVIQFRPH U DUH H[ SHFWIG GXUQ) WH )< DV WH ) HGHUWDO SHVHUH P D\
LP SGIP HQADQRVHUWDWA FXWWLY ) < UHYHQXHV DUH H| SHFWAG VR P HHWRUH] FHHG EXGJ HW

e 0UFS3FWOVFT — 7KH WP LQ) DQG DP RXQNVRI WHWH UHYHQXHV YDU DQG LQFOGH WHYHQXHV WXFK DV
7UDQUHQAN2 FFXSDGR\ 7D[ HV DQG 3URSHW 7U(DQV HU7D[ HV DV Z HODV RGH WP H UHYHQXH UHFHLSW VXFK
DV FHWBLQ WDQM HWY/ LQ | URP RWHUI XQGV

e 5BOTGST*O ( BT 5BY — 7WDQUHW/ IURP WH * DV 7D[ ) XQGV RFFXUTXDUMWD DQG DP RXQN YDU GXH VR
WHWP Q) Rl VB[ UHFHISW I URP \KH 6\

. — 7WDDQMHWY IURP WKH &RP P XQW ) DFLOAHV ' DMAMFW) XQGV RFFXU WURXJ KRXVWWKH
\ HDU J HQHUD@ DI VIUUHFHLSWRI WHLU3URSHW 7D] DARFDVRQY
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L LW Rl WH | M=DO\ HDUFRP SGMA * HQHUDO) XQG
( [ SHQGMUHV DUH DW Rl EXGJHWFRP SDUHG \R

LQWH SURU\ HDU




e Rl WKH 1MFDO\ HDUFRP SGMW * HQHWDO) XQG ( [ SHQGMYUHV DUH DW RI
EXGI HW 6 HYHUDODQQXDOSD\ P HQNV  LQFOGIQ) SHOMRQ OP S WP FRQMEXWRQV DQG
Z RUHWY FRP SHQDWRQ Z HUH | XQGHG LQ WH 1 LAVT XDWMU 7UDQV HY RXWDUH DW

Rl WWH EXGIHWGXH VR WDQU HY RXWOQ WH 1 LIAVT XDWMUVR | XQG & DSIVIDO,P SURYHP HQW
3UIRMIFW
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2 SHIDWY) UHAYHQXHV UHFHLYHG DUA
UHSUMVHOADY R WH EXGIHW 2 SHIDWY

H SHQGEWWUHV DU ZKIEK UHS
R WH EXG HW 8 SFRP 1Q) 6\ RU

UHTXIWHP HQNV DU H SHAWMG R \WJ QLIEDQM®
IGFBDVH FRUVIQWH GHDUI X\MUH

$67(: $7(5 (1 7(535,6(
2 9(59,(:

2 SHIDWY UHYHQMHV UHFHLYHG DUA
UHSUAVHQALY R WH EXGJ HW2 SHIDWY

H SHQAWMUHV DUAH ZKIEK UHS
R WH EXG& HW& RW BHDWG VR

L IDVAKPMUH 1P SURYHP HQV DUH H SHAMG
IGFBDH [QWH FRP 1QJ \ D

$7(5 (1 7(535,6(
2 9(59,(:

2 SHIDWY BHYHQMHV UHFHLYHG DUH
UHSUAVHQALY R WH
EXGIHW2 SHIDWY H SHQEWWUHVDUH
Z KIFK UHSUVHQN R WH
EXGIHW
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BRIG: DM 3XEQE ' IVSRVDOS KDL HV BHYHQMH YDUHY WURXI KRXAWNH \ HDUGHSHQEQ) XSRQWH WP IQJ R BFHSW
IURP \WH 6\MM : DWMZ DIMUSHFOIP HG : DWIUS DI H BHYHQM LV J HGHUD@® KLI KHULQ WH \IXP P HUP RQMV DV X\DIH
IVKIKHU : DMUDQG : DWMZ DWIU9 DFDQABDUFHOE KDU HY BHYHQXH LV BHFHYHG 1Q' HFHP EHU $ SUCDQG -XQH DVD
SDWAR \WH SURSHW \B{ UHFHSW : DWMZ DWULQMHMR HQAIGFRP H IVKLIK 1Q SDWIURP FDVK EDDGQFHV UHP DIQQY
LQFDSMICBURVPWILQ SUR] UAW 7KHWP L R 2 WHUSHYHQXHV YD DVWHVH DUH SUP DUD RGH WP H BFHISW

( QMSUMH XVHU IHHV DUH VHWIQ DFFREDGFH Z W 3URSRVMRQ ZKIFK UHTXILHV FXWRP HY EH JIYHQ WH
RSSRWMQW VR SURVGH | HHGEDFN RQ WH SURSRVHG WAV - 5DW WMGIHV DU FRQGXFWG SHURGED® VR HQMXUH WH
( QMSUMH UDWV DUH \X | LELHQAVR FRYHU RSHIDWY H SHQHV FDSMIOLP SUIRYHP HQNV BVHYH UHTXWHP HQN DQG
XSJ UDGHVDQG FRWV DWRFIDMG Z W P HWE ERW 6\VEAM DQG ) HGHUDQ) XIGHIHY DQG UHI XOWRQY
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