
California 501(c)(3) Benefits You 
May Be Missing
Common and Hidden Advantages for 
California Non-Profits
Benefits are broken into two categories:

Core and Well-Known Benefits

Less Common or Nuanced Benefits in California

Core and well-known benefits are the widely recognized advantages most non-profits already use, while 
the less common or nuanced benefits are often overlooked opportunities unique to California that can 
unlock hidden value for your organization.
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Core and Well-Known Benefits
These are the fundamental advantages that most 501(c)(3) organizations are aware of and typically 
leverage.

Tax & Financial Benefits

Federal Income Tax Exemption 3 501(c)(3) organizations are exempt from federal 
income taxes.

Tax-Deductible Donations for Donors 3 Contributions to a 501(c)(3) organization 
are tax-deductible, increasing donor appeal.

State Income Tax Exemption 3 Eligible non-profits can apply for California 
franchise and income tax exemptions through the Franchise Tax Board (FTB 
Form 3500 or 3500A).

Property Tax Exemption 3 Non-profits may qualify for property tax exemption 
under California's Welfare Exemption (BOE-267 Form).

Sales and Use Tax Exemption 3 Certain purchases may be exempt from 
California sales tax, such as food for the needy or educational materials.

https://chrome-extension//efaidnbmnnnibpcajpcglclefindmkaj/https:/www.cdtfa.ca.gov/formspubs/pub18.pdf
https://taxes.ca.gov/exempt-business/#:~:text=)%20(PDF).-,State%20Property%20Tax,county%20assessors'%20offices%20in%20California.
https://chrome-extension//efaidnbmnnnibpcajpcglclefindmkaj/https:/www.cdtfa.ca.gov/formspubs/pub61.pdf


Core and Well-Known Benefits (cont.)
Fundraising & Grant Opportunities

Eligibility for Private & Government Grants 3 Many private foundations and 
government agencies require 501(c)(3) status to qualify for grants.

Matching Gift Programs 3 Many corporations match their employees' donations 
to non-profits, doubling the contributions.

Corporate Giving Programs 3 Companies often donate to 501(c)(3) organizations 
due to tax benefits and public goodwill. Google. Microsoft.  Adobe.  Slack.

Reduced Postage Costs (USPS Non-Profit Bulk Mailing Rates) 3 Access to 
discounted postal rates for outreach and donor communications.

Access to Google Ad Grants 3 Google provides $10,000 per month in free 
advertising credits to eligible non-profits.

Raffles & Charitable Gaming Benefits 3 501(c)(3)s can legally conduct 
charitable raffles with a permit from the California DOJ.

Peer-to-Peer Fundraising & Online Giving 3 Platforms like Blackbaud, and other 
crowdfunding sites allow non-profits to accept donations at reduced fees.

https://www.grants.ca.gov/
https://www.google.org/our-approach/
https://www.microsoft.com/en-us/corporate-responsibility/giving-nonprofits
https://www.adobe.com/corporate-responsibility/community/community-fund.html#:~:text=The%20Adobe%20Employee%20Community%20Fund,address%20challenges%20in%20our%20hometowns.
https://slack.com/about/slack-for-good
https://pe.usps.com/businessmail101?ViewName=NonprofitPrices
https://www.google.com/grants/
https://www.oag.ca.gov/charities
https://www.blackbaud.com/products/justgiving-from-blackbaud
https://donorbox.org/nonprofit-blog/crowdfunding-sites-for-nonprofits


Core and Well-Known Benefits: 
Operational and Government

Operational Benefits
Enhanced Credibility & Public Trust 3 501(c)(3) status enhances legitimacy 
and public confidence, making partnerships and funding easier to secure.

Limited Liability Protection 3 Directors and officers are minimally shielded 
from personal liability related to organizational activities.

Exemption from Corporate Minimum Tax 3 Unlike for-profits, 501(c)(3)s are 
exempt from California's $800 minimum franchise tax.

Government & Regulatory Benefits
Priority for Government Contracts 3 Many California state and local 
governments set aside contracts for non-profits to deliver social services.

Expedited Permits & Zoning Considerations 3 Some localities offer fast-
track permitting for non-profits working on community projects.

Access to County & State Surplus Property 3 Some government agencies 
allow 501(c)(3)s to purchase surplus property at reduced costs.

Eligibility for Nonprofit Security Grants

Take advantage of all Public Access resources such as Computers

https://www.oag.ca.gov/system/files/media/Guide%20for%20Charities.pdf
https://saintjohnsfoundation.org/wp-content/uploads/2024/02/SJ-Trustee-Handbook_Liability.pdf
https://nonprofitrisk.org/resources/liability-and-the-board-what-governing-teams-need-to-know/
https://www.ftb.ca.gov/file/business/types/charities-nonprofits/index.html
https://www.fplglaw.com/insights/government-contract-reform-for-nonprofits-whats-next/
https://calnonprofits.org/california-nonprofit-equity-initiative/#
https://www.calgold.ca.gov/Results.aspx?location=73&businessTypes=206&greenBusiness=False
https://www.dgs.ca.gov/RESD/Services/Page-Content/Real-Estate-Services-Division-Services-List-Folder/Find-State-Surplus-Real-Property
https://www.gsa.gov/real-estate/real-estate-services/real-property-disposition/surplus-real-property-available-for-public-use
https://www.fema.gov/grants/preparedness/nonprofit-security
https://www.contracosta.ca.gov/5176/Public-Access-Computers


Less Common or Nuanced Benefits
These are specialized advantages that non-profits may not commonly utilize but can provide significant operational and financial 
benefits.

Specialized Tax & Financial Perks

Unrelated Business Income Tax 
(UBIT) Exemptions 3 Certain 
passive income streams (e.g., 
property rentals) may be tax-
exempt if mission-aligned.

Non-Profit Loan & Credit Programs 
3 Some CDFIs (Community 
Development Financial Institutions) 
offer low-interest loans tailored for 
non-profits.

Energy Efficiency Rebates & 
Grants 3 California utilities offer 
grants for non-profits to install solar 
panels and energy-efficient systems.

Reduced Costs for Essential 
Services

Discounted Business Services & 
Software 3 Platforms like TechSoup 
provide non-profits with heavily 
discounted software (Microsoft, 
Google, Adobe, Slack, Salesforce, 
etc.). 

Lower Fees for Incorporation & 
Compliance 3 Non-profits pay 
reduced fees for filings with the 
California Secretary of State.

Discounted Insurance Rates 3 
Some insurers offer non-profit-
specific policies at reduced rates.

Reduced Internet & Phone Costs 3 
Some telecom providers offer 
special pricing for non-profits.

Property, Real Estate & Facility Benefits

Discounted or Free Public Facility Use 3 Many California cities offer low-cost or 
free meeting spaces to 501(c)(3) organizations.

Access to Land for Community Use 3 Programs like California's Land Trust 
Network help non-profits acquire or lease land at lower costs.

Fiscal Sponsorship Opportunities 3 New non-profits can operate under an 
existing 501(c)(3)'s umbrella to access tax benefits without incorporation.

https://www.irs.gov/charities-non-profits/unrelated-business-income-tax-special-rules-for-organizations-exempt-under-code-sections-501c7-c9-c17-and-c20
https://www.irs.gov/charities-non-profits/unrelated-business-income-tax-special-rules-for-organizations-exempt-under-code-sections-501c7-c9-c17-and-c20
https://www.americanbar.org/groups/business_law/resources/business-law-today/2021-november/unrelated-business-income-tax/
https://calosba.ca.gov/for-small-businesses-and-non-profits/funding-opportunities-for-small-businesses-and-nonprofits/
https://www.cdfifund.gov/
https://www.caclimateinvestments.ca.gov/resources-for-nonprofits
https://www.caclimateinvestments.ca.gov/resources-for-nonprofits
https://www.techsoup.org/
https://www.microsoft.com/en-us/nonprofits/microsoft-365?
https://www.google.com/nonprofits/
https://www.adobe.com/nonprofits.html
https://slack.com/help/articles/204368833-Apply-for-the-Slack-for-Nonprofits-discount
https://www.salesforce.com/nonprofit/cloud/
https://www.ftb.ca.gov/file/business/types/charities-nonprofits/annual-and-filing-requirements.html
https://www.ftb.ca.gov/file/business/types/charities-nonprofits/annual-and-filing-requirements.html
https://www.calnonprofitsinsurance.org/
https://insurancefornonprofits.org/nonprofit-insurance-cost/
https://insurancefornonprofits.org/nonprofit-insurance-cost/
https://www.cpuc.ca.gov/industries-and-topics/internet-and-phone/telecommunications-service-discount-and-subsidy-programs#
https://www.calendow.org/conference-centers/
https://communityspace.withgoogle.com/
https://www.cacltnetwork.org/
https://www.youtube.com/watch?v=AJa2V82PJZc


Additional Specialized Benefits

Employment & Workforce Development

Exemption from Some State Employment Taxes 3 Some 501(c)(3)s may opt out of 
California's State Unemployment Tax (SUTA) if they self-insure.

Intern & Workforce Development Grants 3 California offers subsidized intern and 
employment programs for non-profits.

Non-Profit Student Loan Forgiveness 3 Employees of 501(c)(3)s qualify for Public 
Service Loan Forgiveness (PSLF) after 10 years of work.

Marketing & Public Relations Perks
Social Media Fundraising Benefits 3 Facebook and Instagram allow registered 501(c)(3)s 
to collect donations with no processing fees.

Media & Public Awareness Support 3 Some local governments offer free promotion of 
non-profit events via public TV or websites.

Special Recognition & Awards 3 California-based non-profits are often eligible for 
exclusive funding, grants, and community awards.

Advocacy, Compliance & Legal Perks

Access to Pro Bono Legal & Consulting Services 3 Organizations like Public Counsel and 
the Taproot Foundation offer free legal aid.

State-Level Advocacy Networks 3 Non-profits can join groups like CalNonprofits to 
influence policy and network with decision-makers.

Exemptions from Political Contribution Laws 3 Unlike PACs, 501(c)(3)s are exempt 
from campaign finance restrictions, as long as they avoid political activity.

Disaster Relief & Emergency Benefits

Priority Access to FEMA & State Emergency Funds 3 501(c)(3) non-profits qualify for 
federal and state disaster relief funding.

Special Emergency Services Contracts 3 Some non-profits receive government contracts 
to assist in disaster relief efforts.

https://taxes.ca.gov/exempt-business/
https://www.501ctrust.org/unemployment-tax-exemption-for-501c3s-explained/
https://edd.ca.gov/en/jobs_and_training/Funding_Opportunities/
https://california.grantwatch.com/cat/40/workforce-grants.html
https://studentaid.gov/manage-loans/forgiveness-cancellation/public-service
https://www.facebook.com/help/356680401435429
https://www.contracosta.ca.gov/142/Contra-Costa-Television-CCTV
https://www.fcc.gov/document/documentation-nonprofit-exemption-regulatory-fees
https://california.grantwatch.com/cat/54/awards-grants.html
https://inn.org/about/our-work/nonprofit-news-awards/
https://taprootfoundation.org/
https://calnonprofits.org/
https://www.fppc.ca.gov/learn/campaign-rules.html
https://outsmartdisaster.calosba.ca.gov/disaster-resources/
https://www.irs.gov/charities-non-profits/charitable-organizations/disaster-relief-resources-for-charities-and-contributors


How to Maximize These Benefits
To fully leverage these benefits, non-profits should:

Apply for federal & state tax 
exemptions
IRS Form 1023, California FTB Form 
3500

Register with the California 
Attorney General
For compliance and fundraising 
rights

Leverage corporate & tech 
discounts
Google Ad Grants, TechSoup, 
Microsoft Nonprofit Programs

Utilize fiscal sponsorship
If not yet incorporated to access 
benefits without forming a new 
entity

Join local and state non-profit advocacy groups
To access funding opportunities and influence policy

Final Thoughts
The core benefits of 501(c)(3) status offer significant tax, fundraising, and credibility 
advantages, but California non-profits can tap into lesser-known benefits such as 
specialized tax breaks, workforce grants, property access, and discounted services. 
By being strategic and informed, non-profits can maximize resources, reduce costs, 
and expand impact within California's regulatory framework.

Interested in a 1:1 consultation? Reach out to ArroyoWest at Info@ArroyoWest.com

© 2025 ArroyoWest LLC All Rights Reserved

https://libguides.usc.edu/POSC/CaliforniaCenters
https://afj.org/resource-library/tools-for-effective-advocacy/toolkits/california-advocacy-resources/



